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WA 3T o Wt S
(Zora=iRT 3T geeT dreitfie fasm)
fergerT
¢ feeett, 22 3ER, 2012

fawa: geragite wonel fesmgT i fafmior (Suweion ) & o Faw snefia = 2 fava-wia oo
T IueTsl HH & T geraeitrant fafmior Fewet (Fumst) A

W, €. 8(50)/2011-3FHTHERY —1. TR 3T g :
1.1 29 ¥ soagih Icarer a1 Rfeior smeR 8 A1 St 7 B gor F 9ga & st & | 8 gt

¥ oft sret 5 Searel @1 fftEfor ara ¥ g & gt off exe e 9 € 1 Ffidsac AR off saedite
QT T 3 HIT Bl & 2T fet 3ffs 3eRaet (f13110H) & et Jou o1 Hecaqul & & & | dfldsacy,
Fure 3R geacie Il & R & g R el v & s R ey gerwer &
ST H HH! P & AU & | Gl T H PR b T TRId P ©U J eldai-d] QAT Feeey
(ST & TR Seiag ! FunTe! feurg SR RfFEfr (Sradies) &7 7 ooy aen dRgs e srefid &
& folY TRBR BT T YIeqTe Yoot o T Tl & | IUGeh HIeHTe & T & forq a8 HfHard & i g7
$orelt & Faer aafia Fe td TR T fies IUed SN & forg fIeq-wy JereRaHT @ g
Iuetey T iAfdEd fbar v | ey iR geragia! greduR fafmivr ur e Hf gt &t
RaTE  +ff 3 arraegear o1 grford faar T R |

TR, STt & faor & forg aver o il wergar & @ fAvfg form & 1 78 yeRia & 5 3
Sorelt Surivy &9 & R & Here i, Seeier ol a7 & Riew & Fag ¥, Faleyd ) IR
Y T AR & 3TAER U9 &R I9Rd geTax &7 & anfefa e o safa s |
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2.1.1 Wﬁw&@ﬁﬁm%wmﬁ%é@ﬁ%%@hﬁm%
v & forg -

@) s Soit v afeRE /Reer e &5 g, sfmme: Facw, T b §radie gfver
& R TR eiRErT, TG T 37 fees GrRwTal & e ) eaT s & |

@) STRIeE STRRET T YT feTe & 2T T8 g SR HiveT STEiv g R & T Sraeied
el & for et GReT @1 ST B SR R R STeTed R R B hfrere &I |

212 SR ST, o e ot Sueey &, qEe M Faw dET (STEeTER) qera @
ST N |

221 W IR R vae e (oqdidh) & R s se St e Seeelt 3§ g e,
gﬁmﬁwmﬂwmw$ﬁm,wmm-mﬁmmi

222 SR SN GE TN R (SéamiaTs) aTer e g T aTer Ferecy (TR & fer
T AR g STARd T & o weraT & et SR o) R R S | ST W & S
Tt T TRl AR St ok T R @ orfeieT & forg aradt RTReT s T | e
sfRrenrét et RyTR T oR g AT 3R Sy e v |

2.2.3 T & ST T & T e 3 FRrT SamdiaTé et R ot U e IR v ST W@
37T & FARY faT SITQT |

2.3 mwmémWWwWWM(Mmmwmw
ST T IR 3R St 5 e gfiet T e Rea o W §1 TR e - ifenfie wawt
% for TR Tt B T S & Y SreTed SR AR |ied (T 7 fER # @) |
it & fre SrgEr T Higet @ afiie e fom, i e & aRref & S Y foT S |
34 SOl S & afenta aieiy e d et g SR A AR E |

$oait e wETaaT

41 TS & GETET S (STl ) & g7 it werEr & S |

421 hies ST 3 RIT T TRANSHT ST BT 50% T ST 81T qak 1 dE 100 TS A
% 17 50 FRIS U Ft AT BT o AL &) | IR AT & AT - eT AT A BT | A H & fer
FERIAT 1 T P FrufRor cEe gRr T e Sur Y 50 RIS TUY Y AT AT EN | AT gRaT
AT T RIS STt & o SeElee] G et ST, o OIS ST ST I 25% e
ST ST T B |
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422 FOTHIES $ORT & Ry FETTAT GRATT A % 75% @ GG B T 5 50 RIS BIY B
ot PrefRe &1 | dy aRaST I @ Rraor St & ey Relesst arT frar S, Rt ol
ST &I LA 15% S FENT ST T 81T |

423 VWINRG Y GRS F ST FEIAT @1 3% a G 8 | e aRaerr Ra (@ demr)
IR B & @ B T TRANSTAT RIS T T FR¥aT AT ST |

5.1 uRa A § Afdse $oeht & fore wrifew G aiik qeriva anfiver 8 Tad & | SiEt der o
AT Y Wiba BT & A DY T & | ST, T, M iR e gy S Syt & e
AT O Oyt TR ety et ot et T e |

52  qEdidl @1 gfEr dAR FRA IR oRaeEr & ey agsrfar wouffed ik w@dT Ry
/g & G I TR §RT IR T T e T ST |

53  h P e AT Y T aTel Suaelt & o/ fafRur ot qeriedt gRT srpafe famar S |
5.4.1 ORI faehy o FH6Y aMaR 9 Mt St ot st |

5.4.2 SIOATIET FHIV-0F T aRfdd e Wiy S THSRT IE 8 W wdidt o ey w9 & Rt
- SIRY Y ST |

5.4.3 TRy & 3T @il A @ ST Ryl erarater &Rt

54.4 i, aRATSHT &t Tl & a8 75 THR S & BT 30% TRFYE e T fmam S |
55 WA Yo b GHEV GRT THH & fria giord IRGEIfed & weter 3R W@ & forg et
R & |

reter farfytor Sifey e @

6.1 uschy fafmior Ay ddiee Sl ot sty e oik R 9 (Cemgwore) & dad 3mi )
ST B | 39 Y 37T 3 3T A TR bl ST |

6.2  ATEHR TN P forg STt @7 GHE Y IR g F Hiifeis wY F aTew &, 3 e
TYINS THHTSTHOTS T TRE AT ST Hebel & | 59 FaY F 37elT I AELTS Ao TART Y S |

74 RREEET B ARRE  are At & fory SRt & THI ATel 38 | Th1 & ST I e @

fRER amuR gR qeure fasar sre |
72 goEcieY 3R gEAr dienfidT Rvm srmar sk gt i oot Frftd B & whie & g T

et aiiv gdtereT et 98 Th T T B F edied Hvil e 3 ATl & |-y I8 o
T 51T e o ThIT & aicrier ey 21afy & Y HETIaT Suctey SIS Off ehd! &, ThH & Hrafag & fory
fremfyder TR} Ry ST Febet &, aMTafties B I GANIEUT AT ST T T FHI F WETE g IR fohy

S G | .
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it e 3 aferter o FRiwea i et g
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MINISTRY OF COMMUNICATIONS AND INFORMATION TECHNOLOGY
(Department of Electronics and Information Technology)
NOTIFICATION
New Delhi, the 22nd October. 2012

Subject : Electronics Manufacturing Clusters (EMC) Scheme to provide world-class infra-

structure for attracting investments in the Electronics Systems Design and Manu-
facturing (ESDM) Sector.

F. No. 8(50)/2011-IPHW.—1. Background and Objective :

1.1 Manufacturing base of electronics products in the country s grossly
inadequate in comparison to demand of such goods. Even in cases where
products are manufactured in India, the extent of domestic value addition is
low. éemiconductors are at the heart of any electronic system and constitute a
significant part of the total value of the Bill of Material (BOM). One of the main
Impediments in the way of attracting investments for manufacture of
semiconductors, components and electronic products is lack of availability of
good and reliable _im"rastructure. Government proposes to offer a package of
incentives to attract domestic and global investments into the Electronics

'Systems Design and Manufacturing (ESDM) sector within Electronics
4250 Qr)ir-2
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Manufacturing Clusters (EMCs) as a means to minimizing the d'isabni‘ities: In
conjunction with the said incentives, it is imperative to ensure that world-class
infrastructure and facilities be provided in these EMCs to attract investment
and to provide a level playing field. This requirement has also been projected
in the report of the Task Force on IT/ITES and Electronics Hardware

Manufacturing.

Accordingly, Government has decided to offer financial support for the
development of EMCs. It is expected that these EMCs would aid the growth of
the ESDM sector, help development of entrepreneurial ecosystem, drive
innovation and catalyze the economic growth of the region by increasing

employment opportunities and tax revenues.
2. Electronics Manufacturing Clusters (EMCs)

2.1.1 The financial assistance for setting up EMCs will be for both Greenfield
EMCs and Brownfield EMCs. For the purpose of the scheme —

a) Greenfield EMC would be an undeveloped/underdeveloped
geographical area, preferably contiguous, where the focus is on development
of basic infrastructure, amenities and other common facilities for the ESDM
units.

b) Brownfield EMC would be a geographical area where a significant
number of existing ESDM units are located and the focus is on upgrading
infrastructure and providing common facilities for the ESDM units.

2.1.2 The proposed EMCs may use Information Technology Investment

Regions (ITIRs) infrastructure, wherever available

2.2.1 The implementation of the scheme will be through a Special Purpose
Vehicle (SPV) which will carry out the business of developing, operating and
maintaining the infrastructure, amenities and other common facilities created in

the EMCs.
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2.2.2 All proposals for assistance under the EMC scheme shall be considered
by a Steering Committee for Clusters (SCC) to be constituted by the
Department of Electronics and Information Technology (DeitY). The SCC will
consider the proposals under EMC scheme and submit its recommendations to
the competent authority for approval. The competent authority shall consider
such recommendations and grant approvals.

2.2.3 For effective functioning of the SCC, a set of guidelines shall be drawn

up by DeitY and issued separately.

2.3 The SPV would be a legal entity (Company or Society) duly registered
for this purpose. The SPV may be promoted by private companies, industry
associations, financial institutions, R&D institutions, State or Local
governments or their agencies and units within the EMC. The SPV should
consider including an academic/research institution to be part of the proposed
SPV for suitable academic-industry linkages. The PPP model suitable for the
SPV would be finalized in consultation with the Department of Economic

Affairs, Ministry of Finance.

3.1 The illustrative list of eligible activities under the EMC scheme is at

Annexure.

EMC Financial Assistance
4.1 The financial assistance will be by the way of grant-in-aid (not equity) to

the SPV.
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4.2.1 For Greenfield EMCs the assistance will be restricted to 50% of the
project cost subject to a ceiling of Rs. 50 crores for every 100 acres of land.
For larger areas, pro-rata ceiling would apply. For lower extent, the extent of
support would be decided by the SCC subject to the ceiling of Rs. 50 crores.
The remaining project cost will be financed by other stakeholders of the EMC
with a minimum industry contribution of 25% of the project cost.

4.2.2 For Brownfield EMCs the assistance will be restricted to 75% of the
project cost subject to a ceiling of Rs. 50 crores. The remaining project cost will
be financed by other stakeholders of the EMC with a minimum industry
contribution of 15%.

4.2.3 The administrative expenses wourd be restricted to 3% of the Central
assistance in the project. Expenses towards preparation of Detailed Project

Report (DPR) would also be considered a part of the project cost.

EMC Project Preparation, Appraisal and Release of Funds

5.1 The project proposal may include common facilities and infrastructure
for the specified EMC. The SPV may actively involve support institutions like
R&D institutions, financial institutions, State and local Governments wherever
necessary. A detailed project proposal supported by data, surveys, projections
and feasibility on growth potential of the EMC will be submitted to the SCC.

5.2 The project will be appraised by the SCC with the help of a reputed and
independent financial institution/consultant on the structuring of SPV and the

financial viability of the project. %

Page 4 of 9



[am [—@vs 1] HT <A1 SO @ HAHHR

53 The selection/location of the EMC to be taken up under the scheme will

be approved by the SCC.

541 The release of funds will be project specific and on pari-passu basis.
5.4.2 The funds would be released directly to the SPV on receipt of utilization
certificate and actual physical progress.

5.4.3 Funds will be kept in a separate account, which will be audited.

5.4.4 However, initial contribution of the Central Government @ 30% of the

Central Government share will be released after sanction of the project.

55 The SPV will be responsible for operation and maintenance of assets

created under the scheme by way of collecting user charges.

Applicability of National Manufacturing Policy

6.1 The National Manufacturing Policy shall be applicable to Greenfield
EMCS‘ which would fall within the National Investment and Manufacturing
Zones (NIMZs). Necessary orders will be issued in this regard separately.

6.2 A collection of EMCs, geographically outside of proposed NIMZs may
be treated as a single virtual NIMZ for governance purposes. Necessary

orders in this regard will be issued separately.

71  The scheme will be open for applications for five years from the date of
notification. Further period of five years shall be available for disbursement of
funds to the approved applicants. The applications received under the scheme

will be appraised on an ongoing basis.
Lase C?'r?]r 3
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7.2 The Department of Electronics and Information Technology or an
agency nominated by it will periodically monitor and review the progress of the
scheme, carry out an independent evaluation of the scheme to assess among
other things, the period for which the assistance under the scheme may be
made available, issue guidelines for implementation of the scheme, conduct

periodic reviews and propose amendments etc. to the scheme.

Dr. AJAY KUMAR, Jt. Secy.

Annexure

An illustrative list of eligible activities under the EMC scheme

Basic Development
1. Boundary Wall
2. Internal Roads
3. Street Lighting

4. Storm Water Drains

Essential Services
1. Government Support Office
2. Water Treatment Plant
3. Sewage Lines/ Treatment
4. Waste Disposal /Recycling/Water Harvesting
5. Electricity Sub-Station / Distribution
6. Backup Power Plant

7. Warehousing
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Government Regulatory Support / Services

1.

‘.

Development Commissioner / Designated Officer
Tax Support/ Filing
Factory / Labour Compliance Support

Pollution Control

dede dede e dede ko
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Government Regulatory Support / Services
1. Development Commissioner / Designated Officer
2. Tax Support/ Filing
3. Factory / Labour Compliance Support
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